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INSURANCE REPORTS” has been published, 
the first copies reaching us on May 3lst. 
Subscribers are requested to advise us of any de- 
‘ay in the receipt of this volume, after making rea- 
sonable allowance for the poor mail and express 
service with which we are all obliged to contend, 


| and for the fact that the edition is large enough to 


keep the bindery busy for a considerable time. 

“ Best’s Life Insurance Reports” go to practi- 
cally all parts of the world. Our subscription 
list includes clients in North and South America, 
the British Islands, Europe, China, Japan, South 
Africa, Hawaiian an Philippine Islands and Cuba. 

The current volume, of the same style as the pre- 
ceding issues contains 950 pages and supplies infor- 
mation on approximately 750 institutions, embrac- 
ing legal reserve companies, traternal societies and 
assessment associations. ) 

The book contains the names and official titles of 
the supervising State insurance officials; a concise 
resumé of the plan and scope of the Bureau of War 
Risk Insurance (Military and Naval Division), in- 
cluding a synopsis of the Act and premium rates 
both upon the term plan and upon the six forms 


einto which the term insurance may be converted; 


an alphabetical list of legal reserve companies that 
have retired from business since January 1, 1910, 
besides general information concerning life insur- 
ance practices and principles valuable to anyone in- 
terested in life insurance, be he home office official, 
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solicitor, policyholder or prospective policyholder. 
There is nothing of importance concerning life 
insurance institutions of any class which cannot be 
obtained from our publications or through our 
office. 
We take this opportunity of thanking our sub- 





a 


scribers, whose support has made it possible for us 
to carry on this work, and also the insurance off- 
cials of the several states and the various companies, 
fraternal societies and assessment associations 
which have so graciously furnished us with the data 
necessary to make our reports complete. 





LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 








A RIDER HELD TO BE A PART OF A POLICY 
AND SHOULD BE FILED WITH SUPERIN- 
TENDENT OF INSURANCE. EFFECT OF 
RIDER CONTAINING CONDITIONS LIMITING 
LIABILITY IN CASE OF ACT OF BELLIGER- 
ENT NATION. 


The Court of Appeals has quite recently rendered a deci- 
sion of general interest relating to the general subject of 
riders attached to life insurance policies. The plaintiff in the 
action of Hopkins against Connecticut General Life Insur- 
ance Company sued upon a life insurance policy issued by 
the defendant company upon the life of her husband, who 
was drowned when the Lusitania was torpedoed. The insur- 
ance company set up as a defense the limiting conditions con- 
tained in a rider which was signed by the assured and attached 
to the policy. The provision of the rider excluded liability 
for any loss caused by an act of a belligerent nation. The 
form of the policy was filed with the Superintendent of Insur- 
ance, but the rider was not. 

The Court of Appeals, in an opinion written by Justice 
Andrews, held that while such a rider should be filed with 
the policy in the office of the Superintendent of Insurance, 
the failure to file it did not invalidate the policy or rider in 
so far as the conditions imposed are in harmony with the 
standard forms laid down in the Insurance Law. 

The Court further held that the rider constituted an effec- 
tive limitation of liability and that its provisions were avail- 
able to the insurance company as a defense. 

The decision of the Court of Appeals is set forth here in 
full, as reported in the “New York Law Journal” of Jan- 
uary 8, 1919. 

ANDREWS, J.— On April 29, 1915, the defendant issued 
an accident policy to Mr. Hopkins in favor of his wife for 
$40,000, payable in case his death was caused by the burning 
or wrecking of a vessel on which he was a passenger. Physi- 
cally attached to this policy was a rider by which the insured 
agreed that the policy should not cover any loss caused 
directly or indirectly by any act of any of the belligerent 
nations engaged in the present European war. This rider 
was prepared by an executive officer of the defendant, and 
the agent who negotiated the policy was authorized to deliver 
it to Mr. Hopkins if and when he signed the rider. Mr. 
Hopkins did sign and the delivery of the policy was made. 
By its terms the policy included the rider, and the rider itself 
stated that it formed part of the policy. The form of the 
policy itself had been properly filed with the Superintendent 
of the Insurance Department of the State of New York, but 
the rider had never been filed with him. Mr. Hopkins was 
drowned when the Lusitania was torpedoed. 

This was the contract which the parties made between them- 
selves. It is to be enforced as they made it and understoed 
it unless, because of some statutory provisions, the courts are 
required to give it a construction or effect which the parties 
never intended. 

We are told that this must be done because of section 107 
of the Insurance Law ((Cons. Laws, ch. 28). This section is 
entitled “Standard Provisions for Accident and Health 
Policies.” It largely consists of standard provisions with. re- 
gard to the details of the insurance contract which must be 





contained in every policy, together with certain optional stan- 
dard provisions, both of which are principally for the pro- 
tection of the rights of the insured. It is not said, nor was 
it the intention to say, that the policy should contain only 
these standard provisions. Unlike the standard form of tire 
policy prescribed by section 121 of the same law, they are 
not exclusive. There is no statement as in the case of fire 
policies that no agreement not contained in the standard pro- 
visions shall be made. Like the standard provisions in life 
policies (sec. 101), they are to be contained in every contract 
of insurance, but they form simply a part, not the whole, of 
such contract. Two rules, however, are laid down. No 
policy, and no rider to a policy shall contradict, vary or alter 
these standard provisions; and no policy shall be issued unti! 
a copy of its form shall have been filed with the superin- 
tendent of the insurance department for the purpose of en- 
abling him to determine if it complies with the law. 

The rider in question does not contradict or vary any of 
these standard provisions. But, as we have seen, it was never 
filed with the superintendent. It is said that in consequence 
the rider may be ignored and the remainder of the policy, 
which was duly filed, may be enforced. 

The appellant argues that under the statute riders attached 
to the policies need not be filed. It says that what the statute 
requires to be filed is a copy of the form of the policy; that 
running through the statute a distinction is clearly made be- 


tween the policy itself and indorsements and papers attached 


to it. We do not think, however, that in requiring the form 
of the policy to be filed any such distinction was in the mind 
of the Legislature. The rider itself is a part of the policy. 
The policy itself says so. So does the rider. It affects the 
risks and the rates which are based upon the extent of the 
risks assumed. The purpose of the statute is to see that the 
policy itself, of which the rider forms a part, and all its pro- 
visions are such as to meet the approval of the superinten- 
dent. If it were not so, the greater part of the policy might 
be contained in riders, and the object of the statute would 
be defeated. Nor is the distinction between the form of the 
policy and the attached papers consistently maintained. Re- 
peatedly in the Insurance Law the Legislature refers to “the 
policy” as meaning the entire contract between the parties 
(secs. 59, 62, 89). In the very section before us there is the 
same lack of discrimination. Subdivision D prohibits the is- 
suing of a policy which contains a provision relative to can- 
cellation at the instance of the insurer except in a fixed form. 
The word “policy” here must include riders. Subdivision F 
prohibits the issuing of policies purporting to make any por- 
tion of the charter of the insurer a part of the policy by 
mere reference. Here, again, the prohibition must refer to 
a rider as well as to the policy itself. Finally, in this very 
section, the Legislature provides that “this policy includes 
the indorsements and attached papers” (Subdiv. C, 1). This 
would seem to define what it intended by “a copy of the 
form” of the policy. Nor is the argument with regard to 
necessity convincing. The need of issuing riders to meet 
sudden emergencies is answered by the authority given to 
the superintendent to consent immediately to the form pro- 
posed if it is wise to do so. 

What, then, is the result of the failure to file the rider? 
The. statute provides two classes of remedies. If the viola- 
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tion is willful a fine is imposed, and if the company is a for- 

eign one its license may be revoked. Next, the policy is 
valid, but it is to be “construed as provided in this section, 
and when any provision in such a policy is in conflict with 
any provision of this section the rights, duties and obligations 
of the insurer, the policyholder and the beneficiary shall be 
governed by the provisions of this section” (sec. 107, subdiv. 
i). Here again we understand the. word “policy” to mean 
the entire contract whether it is contained in the policy itself, 
strictly speaking, or in agreements attached thereto. 

The violation of the section referred to may occur in vari- 
ous ways: (1) By issuing a policy before a copy of its form 
is filed; (2) unless certain statements are made therein; (3) 
unless it is printed in a particular manner; (4) if it attempts 
to insure more than one person; (5) unless it contains cer- 
tain standard provisions; (6) if it contains clauses contradict- 
ing the standard provisions; (7) if it attempts to incorporate 
its charter and by-laws in the policy without setting them 
out in full. However the section may be violated, the policy 
is still valid. Only it is to be construed as provided in the 
section, and whenever its provisions conflict with the section 
the latter is to govern the rights of the parties. 

What is intended is in part clear. No corporation issuing 
a policy may escape liability because of its failure to obey 
the law. But what is the position of the insured? Clearly 
as to him the standard provisions are a part of his contract. 
If it contains clauses contradicting them they may be ignored. 
So if the company attempts to incorporate its charter by 
reference. So, possibly, of clauses or exceptions printed in- 
distinctly. But it does not follow that where the whole or a 
part of a policy has not been filed the insured may recover 
upon a contract never made by him and which the statute 
does not say he shall be held to have made. The statute says 
that the contract is valid —not simply valid as against the 
insurer. It is to be construed in a certain way, hut the ques- 
tion of construction has no relation to this particular default. 
Nor have the rights and obligations of the parties. They are 
fixed by the standard provisions and by the regulations as 
to what the policy shall or shall not contain, and the regula- 

ions as to the form required so the insured may have notice 
of its contents. They are not determined by the decision 
of the superintendent as to whether the policy complies with 
the law. This is not the case, for an application of the rule 
that illegal or prohibited contracts are void, even when the 
statute does not expressly so declare. ‘Here the statute itself 
says they shall not be void but valid. Neither is there con- 
flict between the provisions of the rider and the provisions 
of the section. It is suggested that the statute provides that 
the classification of risks mentioned in the policy shall mean 
only those last filed with the superintendent, and that this 





rider changes this classification without authority. This is 
not the meaning of the term “classification of risks” in in- | 


surance practice. That relates not to the perils insured 
against nor to the amount to be paid, but in fire insurance 
to the nature and situation of the articles insured; in acci- 
dent insurance to the occupation of the applicant. So in this 
policy it is said “ Albert Lloyd Hopkins, under classification 
referred by occupation as president.” This classification was 
in nowise altered by the rider. The policy which is valid is 
the contract as the parties have agreed upon it so far as it is 
consistent with the statute — not the contract as changed and 
altered by the excision of some of its provisions. What if 
no part ofea policy defining the risks insured against had been 
filed? Are only the standard provisions which the law says 
shall be inserted in every policy to be enforced? In them- 
selves they form no complete contract. 

The respondent also questions the validity of the rider un- 
der the standard clause that “no change in this policy shall 
be valid unless approved by the executive officer of the in- 
sured and such approval be indorsed thereon.” 

There are two answers to this clause. This clause is for 
the benefit of the company and may be and was waived by 
it (Belt v. American Central Ins. Co., 29 App. Div., 546-552, 
aff'd 163 N. Y. 555). Further, the policy was not changed. 
At its inception it included the rider. All the papers together 
constitute the policy and it is as agreed upon by the parties. 
This is the agreement which the agent was expressly author- 
ized to make, and he was prohibited from making any other. 
The policy never had any existence except as it contained the 
agreement in the rider (Wood v. American Fire Ins. Co., 


P 149 N. Y. 382-386). 


A further objection is made that under the statute it is 
provided that no policy shall be issued unless such proportion 
of the policy as purports by reason of the circumstances under 
which a loss is incurred to reduce any indemnity promised 
therein to an amount less than that provided for the same 
loss occurring under ordinary circumstances shall be printed 
in bold-face type and with greater prominence than any 
other portion or text of the policy. It is said that the rider 
comes within this clause, and is not printed in bold-face type. 
We cannot agree with this contention. The rider does not 
in any sense reduce an indemnity provided for in the policy. 
It speaks of a case in which the policy does not apply. It is 
simply a limitation of the risk. Such is evidently the con- 
struction adopted by the insurance department, for a rider 
regarding hernia is in the same type, and as it was filed it 
must have met the approval of the superintendent. 

The judgment appealed from should be reversed and that 
of the trial court affirmed, with costs in this court and in 
the Appellate Division. 

Hiscock, Ch. J.; Chase, Hogan, Cardozo and Pound, JJ., 
concur: MoLaughlin, J., not sitting. 

Judgment accordingly—New York Law Journal, Jan. 8, 
1919. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 








insurance, endowment or annuity, now 
outstanding and in force, and to receive 


CENTRAL LIFE ASSURANCE SOCIETY | The officers are the same as the officers 


OF THE U. &, DES MOINES, IOWA, 
Mutualization Plan. 

This society announces its mutualization 
and refers to the provisions of the pro- 
ceedings taken to effect it as follows: 

“The Articles of Incorporation of the 
Central Life Assurance Society of the 
United States (mutual) were approved 
and filed and a certificate issued from 
the Secretary of the State of Iowa, May 
10th. 

“Under the Articles of Incorporation 
the mutual company continues under the 
Same office management and with the 
same field organization as its prede- 
cessor, the stock company.” 

All of the insurance written subsequent 
to May 10, 1919, is to be upon the par- 
ticipating plan. 





of the stock company except the _ vice- 
president, H. G. Everett, who resigned 
subsequent to the mutualization of the so- 
ciety. The voting power of the society is 
vested in the policyholders who carry 
$1,000 or more of participating insurance. 


Stockholders’ Meeting. 

A stockholders’ meeting of the stock 
company was convened Saturday, May 10, 
at 2 o'clock, and a reinsurance contract 
was unanimously approved by which the 
mutual company reinsured the stock com- 
pany and thereby assumed all its assets 
and liabilities. The company states: 


Contract. 
“The mutual company agrees to take 
into its own account all contracts of life 





and accept all payments of premiums 
which the several holders are or shall 
be legally or equitably entitled to 
make, and to maintain such legal re- 
serves thereon as the stock company 
would have been bound to maintain, and 
to make with the Insurance Commis- 
sioner of the State of Iowa such deposit 
of funds representing the net cash value 
thereof as the said stock company 
would have been bound to make from 
time to time under the laws of the State 
of Iowa.” 


Compensation to Stockholders. 
The capital stock, amounting to $200,000, 
was surrendered by its holders and cred- 
(Continued on next page.) 
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CENTRAL LIFE — (Continued). 

ited to the surplus of the non-participat- 
ing department. The insurance to be 
written in the future is to be exclusively 
upon the participating plan and the non- 
participating department is to be closed. 
No payment is to be made to the holders 
of the shares of the capital stock until all 
claims incident to the non-participating 
department have been paid annually, in- 
cluding all expenses of the non-participat- 
ing department and the maintenance of a 
contingent surplus in that department of 
$100,000 to pay any excess mortality which 
might arise from this (non-participating) 
class of business. After apportioning the 
surplus of the non-participating depart- 
ment, as above described, if there is any 
excess earning it shall be paid to the 
shareholders of the stock company. 

This arrangement is to continue for a 
period of twenty-two years beginning on 
February 15, 1921. At the end of said 
period it shall be considered that the capi- 
tal stock has been fully paid for and that 
no further claim shall be made by any- 
one of the shareholders. 

The society also announces that the mu- 
tual company commenced business with 
seventy millions of insurance in force 
and over seven millions of assets under 
the administration of George B. Peak, 
the founder of the stock company. 

The plan in brief is that the stock- 
holders surrender their holdings for the 
accumulations on the non-participating 
business except that the mutual company 
shall retain $100,000 as a constant and 
permanent surplus to cover any possible 
excess mortality upon the non-participat- 
ing business. 

The mutual company must maintain 
two separate and distinct departments, a 
non-participating and a participating de- 
partment, the stockholders drawing noth- 
ing whatever from the participating busi- 
ness. 

The company was originally incorpor- 
ated as a mutual legal reserve company 
under the laws of Iowa, and began busi- 
ness February 20, 1896. On February 10, 
1902, by an amendment to its Articles of 
Incorporation, it reorganized as a_ stock 
company with an authorized capital of 
$100,000, which was subsequently increased 
to $500,000. The paid-in capital on De- 
cember 31, 1918, was $200,000, and up te 
that time the stockholders had received 
cash dividends amounting to $165,843.49. 





THE EQUITABLE LIFE ASSURANCE 
SOCIETY OF THE U. &., 
NEW YORK, N. Y. 
in re Military and Naval 
Service. 


This company issued an announcement 
to its agency force under date of May 26, 
1919, as follows: 

“A. That the restrictions now in effect 
regarding military and naval service be 
continued but that, provided extra pre- 
miums are not in default, the extra 
premiums payable for military or naval 
service other than aviation on and after 
November 11, 1918, where required under 
the rules be reduced to those provided 
for such service in time of peace. 

“B. That under policies now in force, 


Restrictions 





providing for an occupation extra of $25 
per $1,000 annually for aviation and an 
additional extra premium for military 
service outside of the United States and 
Canada, such additional extra premium 
be on the same basis as for military ser- 
vice not involving aviation and that 
under policies providing for an annual 
extra premium of 10% for military ser- 
vice involving aviation inside of the 
United States and Canada or for general 
military service elsewhere, the extra 
premium for military service involving 
aviation inside the United States and 
Canada be $25 per $1,000 annually and 
that for such service outside these limits 
the ordinary military service extra prem- 
ium be added thereto. Any extra 
premiums collected since November 11, 
1918, in excess of those required by this 
rule, are to be refunded by the Home 
Oftice. *’ 





FIRST REINSURANCE COMPANY OF 
HARTFORD, HARTFORD, CONN. 
The sale of the capital stock of this 
company which the Alien Property Cus- 
todian announced was to be held on May 
7 and which was postponed until May 28 
as reported in “Best's Life Insurance 
News” for May, page 153, has again been 
postponed and is scheduled for one o'clock 

P. M, June llth, at Hartford. 





GIRARD LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
Dividend Scale July 1, 1919, to 
June 30, 1920. 

This company announced that its scale 
of dividends for the year beginning July 
1, 1919, will be upon the same basis as 
last year, covering the period from July 
1, 1918, to June 30, 1919. 





“ L’INDUSTRIELLE ” LIFE INSURANCE 
COMPANY, QUEBEC, CAN. 

The statement of this company for the 
year ending December 31, 1918, had not 
been received when “ Best's Life Insur- 
ance Reports” for 1919 went to press. We 
have’ now received from the Insurance De- 
partment of Quebec the statement of the 
company, the principal items of which are 
as follows: 


Bee. fh «cbc oben bbb cbe fed Gh50 $295,321 
Reinsurance reserve .......... $293,066 
so oe) ETT TTT PTE $139, 335 
tn 2 on cictanenne $432,401 
Impairment in capital......... $137,080 
Balance of sub. cap. not paid.. $69,056 
in, sn. 26.) 6. ons achecen € $04,234 
nn ae oo ae fs $122,467 
I I ak 8 $25,687 
Total disbursements........... $69 056 
Ins. in force Dec. 31, 1918..... $2,500,825 





INSULAR LIFE INSURANCE COMPANY, 
MANILA, P. I. 

In “ Best's Life Insurance Reports” for 
1919, pages 278 and 279, we refer to this 
company as follows: 

“Because of the delay in the mail ser- 
vice, the statement of this company for 


“the year ending December 31, 1918, was | 
We, | 


not received before going to press. 
therefore, reprint the following extracts 





from last year's volume” (business of 

1917). 

The company's statement for the year 
ending December 31, 1918, has now been 
received and the principal items contained 
therein are given below. It should be re- 
membered that the amounts are stated in 
pesos and not in dollars, the peso being 
the equivalent of 50 cents. 


Admitted assets ........ «+eees P. 1,498,716 
ee WOON 6 kis c cbc cdveccbineses 921,843 
Unpaid divs. (stockholders)... 25,000 
Deferred dividend fund....... 139,642 
SES 550: oWed Eee eeesdcescdes 250,000 
PE, ‘si ot cabwnebee ssaes osece 82,127 
New premiums ........ssssee. 79,822 
Total premiums .............. 387,738 
WOOGe BIORTRIO oc codewsdcwsscose 541,313 
CHeeNS MENG i o dedicddicced sees 53,003 
Divs. to stockholders.......... 15,625 
Total disbursements .......... 234,374 
Ins. written (increased and re- 

Dena? & vu le dnd b oWdicdeRedAbcbt 1,642,934 
Bes: GR GOED aiki 00 dc dchedécd bcc 7,056,367 


The classes of business in force are de- 
ferred dividend, $5,189,446, and non-partici- 
pating, $1,866,821. 

In 1917 the mortality experience (ratio 
actual to expected), was 28.8%, and in 
1918 it was 137.0%. 





IOWA LIFE INSURANCE COMPANY, 
WATERLOO, IOWA. 

Since the publication of “ Best's Life In- 
surance Reports” for 1919, the company 
announces that it is licensed to do busi- 
ness in Lilinois, and that the limit that it 
will write on a single life has been in- 
creased from $20,000 to $25,000. 

The company also announces that the 
personnel of its Board of Directors has 
been changed at a recent meeting to the 
following: J. W. Arbuckle, C. W. Chap- 
man, F. A. Ferguson, John Hanson, J. E. 
Johnson, C. W. Mullan and Wilbert Shall- 
enberger. 





LIBERTY LIFE INSURANCE COMPANY, 
LINCOLN, NEB, 

This company, organized under the 
laws of Nebraska, was licensed by the 
Nebraska Department May 14, 1919. The 
department stafes that it commenced 
business with a paid-in capital of $100,- 
000 and a surplus of $25,000. The com- 
pany states that all of the authorized 
capital ($100,000) has been subscribed for. 
The par value of shares is $100 and the 
stock has been sold at $150 per share. 
The surplus paid in amounts to $50,000. 

The insurance men connected with the 
company are Ira Crook, vice-president, 
who was formerly manager in southeast- 
ern Nebraska for the Commonwealth Life 
Insurance Company of Omaha. The sec- 
retary is Joseph Goldstein, who was also 
formerly connected with the Common- 
wealth Life of Omaha. 

The reserve basis adopted by the com- 
pany is the American Experience, 312%, 
Modified Preliminary Term basis (Illinois 
Standard). 





LIBERTY LIFE INSURANCE COMPANY, 
TOPEKA, KANSAS. 

This company was incorporated under 
the laws of Kansas March 21, 1919. It was 
licensed May Sth and began business on 
the same day with an authorized capital 
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wit a surplus of $25,000. The company 
states that there were no promotion ex- 
penses, 

The officers and directors of the com- 
pany are as follows: 

Officers. 

President, General Wilder 8S. Metcalf, 
Lawrence, Kansas. War with Germany 
in command Camp Beaureguard, La. Suc- 
ceeded General Funston in command 20th 
Kansas in Philippines. State senator 
Douglas County; elected while in service. 
Farm loan business in Kansas over 35 
years. 

Vice-president, Charles A. Moore, To- 
peka, Kansas. Ten years general agent 
Equitable Life Assurance Society. One 
year secretary and agency director Globe 
Life Insurance Company. One year gen- 
eral agent Northwestern National Life 
Insurance Company. 

Second Vice-president, Will W. McBride, 
Omaha, Nebraska. Four years field su- 
perintendent Omaha Life Insurance Com- 
peny. From 1880 to 1886 with Travelers 
Life Insurance: Company. 1888 State 
agent, Ohio and Ind. Pacific Mutual Life 
Insurance Company. 

Secretary and Treasurer, B. R. Bays. 
Lincoln, Nebraska. Four years chief ex- 
aminer Nebraska Insurance Department. 
Prior thereto engaged in banking busi- 
ness, 

Medical Director, Dr. Henry G. Hoge- 
boom, Topeka, Kansas. Physician. 


Directors. 
The above officers, and 
Chester Woodword, Topeka, Kansas, 


farm loans and banking. Dr. Charlies 
S. Huffman, Columbus, Kansas, lieuten- 
ant-governor of Kansas, brigadier-general 
Kansas National Guard, was with 20th 
Kansas in Philippines. Charles F. Bolton, 
Scranton, Kansas, banker. Eli G. Foster, 
Topeka, Kansas, educator, proprietor His- 
torical Publishing Company. James R. 
Plumb, Emporia, Kansas, State senator 
Lyon County, ranchman. 





LIBERTY NATIONAL LIFE INSUR- 
ANCE COMPANY, CAPE GIRAR- 
DEAU, MISSOURI. 

This company was organized under the 
laws of Missouri as a stipulated premium 
company and has been licensed by the In- 
surance Department of that state. Its 

paid-up capital is $26,000, 

The Missouri laws do not require the cap- 
ital in the case of stipulated premium 
companies to be fully paid up but the 
company must have at least 20% paid in. 

This company succeeds the American 
Life Association of Campbell, Missouri, 
which operated upon the stipulated prem- 
ium plan and had outstanding insurance 
on December 31, 1918, of $1,555,500 and ad- 
mitted assets of $64,723. The company 
states it purposes to put its business upon 
the full legal reserve basis with a capital 
of not less than $100,000. 





NATIONAL LIFE ASSOCIATION, 
DES MOINES, IOWA. 
Correction Notice. 

We published in Best’s Life Insurance 
Reports, 1919, pages 857-860, a report upon 
this association based upon its statement 


of $100,000, all of which had been sub- | 
scribed for and paid in in cash, together 





furnished us for the year ending Decem- 
ber 31, 1918. The association advises us 
too late for correction that the General 
Review as published therein describing its 
plans of business is not correct. We 
therefore publish the following corrections 
and would thank our subscribers to con- 
sider this a part of our report upon this 
association: 

Assets and Liabilities, December 31, 1918. 











Assets: 
Real estate (market value).... $73,900 
Mortgage loans ...........+0+- 768,610 
SG ai” Shih code Gubbuchcdonet 101,626 
Gr a a ede beck Wabdboccbececs 2240 
Interest and rents............. 21,680 
Sy WD Sa cticccocdbchbcedes 22,499 
Assessments due and unpaid.. 93,641 
Gey GD *. wo ceadtbcctccecone $1,107,196 
Pn. Sfbshccocecebec 52,343 
" Admitted assets .............. $1,054,853 
Liabilities: 
See s GE in, node cs cneoacs $64,000 
ey ee en nn. gtcadewd 8,000 
Gane. Pe Fans ceedeneces 7,101 
i <2. 2” ids dediaseemes » dawn $79,101 


Income and Disbursements During 1918. 
Income: 


Net amount received from 











| 


$681,616 


RE A a <p 
Interest, dividends and rents.. 56,845 
lrofit on sale or maturity of 

Sn ED ‘iv c dé vanced sbaee 36 | 
Gee DOD  cdnbacdcoctogeede S40 

oe mee nenvtsebsceséen $739,335 

Disbursements: 

ED, SEE . cls detamegene acy on $434,600 
Commissions and fees......... 123,971 
H. O. sales, medical fees, etc.. 64,132 
Government and State taxes on 

premiums, departmental fees, 

a ar ik kn Ga hdc cut-cn coven tan 1,695 
Loss on sale or maturity, and 

sieqg. in bank values......... 1,536 
Other disbursements ......... 63,232 

Total disbursements ........ $689,164 


General Review. 

This is an Assessment Life Association 
organized under the laws of the State of 
lowa, incorporated October 24, 1899 as the 
World Mutual Life Association, the cor- 
porate name having been changed in Feb- 
ruary, 1905, to National Life Association. 

The association maintains the following 
funds: Benefit, emergency, emergency re- 
serve, general and trust funds, described 
by the society as follows: 

“The benefit fund consists of moneys 
collected for the payment of losses, and 
to maintain a reserve as required by 
law. It is obtained by assessments against 
the members, the rate or per cent of which 
is levied against the members upon the 
following mortuary base for _ different 
ages at time of admission. The maximum 
premium rate that has been levied by the 
association in any one year for the benefit 
fund is sixty per cent upon said mortuary 
base, and any excess collected over the 
amount required to pay losses is trans- 
ferred to the emergency funds. 





“Mortuary Base Table, Ages 21 to 55. 
For $1,000.00 Insurance. 


Age. Base. Age. Base. Age Base. 
21 10.50 33 16.50 45 22.50 
22 11.00 34 17.00 46 23.00 
23 11.50 35 17.50 47 25.30 
24 12.00 36 18.00 48 27.85 
25 12.50 37 18.50 49 30.61 
26 13.00 3 19.00 50 33.67 
27 13.50 - ® 19.50 51 37.04 
28 14.00 40 20.00 52 40.74 
29 14.50 41 20.50 53 44.81 
30 15.00 42 21.00 54 49.28 
31 15.50 43 21.50 55 54.22 
32 16.00 44 22.00 


“The emergency funds are accumulated 
by transferring thereto from the benefit 
fund all excess amounts not needed for 
the payment of losses, and these funds are 
available and may be used by the board 
of directors in order to maintain the as- 
sessments as nearly as possible at the uni- 
form rate of sixty per cent yearly upon 
the mortuary base. While it is the plan 
of the association to maintain as nearly as 
possible a uniform premium rate by ac- 
cumulating emergency funds which are 
subject to use for that purpose, the board 
of directors have the right, should the 
available emergency funds become ex- 
hausted by reasom of excessive mortality 
or other cause, to increase the rate of as- 
sessment as may be necessary in order to 
pay losses and meet the requirements of 
the benefit fund. The amount of the 
emergency funds belonging to the associa- 
tion which were on deposit with the lowa 
Insurance Department at the end of the 
year 1918 was $867,936 00. 

“The general fund consists of moneys 
collected for the purpose of defraying gen- 
eral expenses connected with the business 
of the association and includes the follow- 
ing: All initial payments, membership or 
entrance fees, and all dues or assessments 
which the member shall pay, covering a 
period of one year from the date of his 
policy; a fee of fifty cents which may be 
charged for the approval of a change in 
beneficiary, the reinstatement of a lapsed 
policy, or for the re-issue of a policy for 
any reason; and annual dues after the 
first year which shall not exceed in 
amount two-fifths of one per centum an- 
nually of the principal sum stated in the 
policy of insurance. 

“The trust funds consist of all moneys 
deposited with the association to provide 


. for the payment of future quarterly calis 


or assessments and moneys which are 
held by the association in trust for the 
purpose of paying the amount of the pol- 
icy in instalments in cases where the pol- 
icies so provide.” 


Directors, 


E. T. Meredith, owner and publisher of 
“Successful Farming,” and director in 
the Chicago branch of the Federal Re- 
serve Bank; H. F. Gross, vice-president 
of the Mechanics Savings Bank of Des 
Moines: E. H. Hunter, president of the 
Iowa State Bank of Des Moines: H. S. 
Butler, director of the Hawkeye Securities 
Fire Insurance Company and Des Moines 
Joint Stock Land Bank, and J. P. Hewitt, 
president of the association. 

(Continued on next page.) 
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NATIONAL LIFE — (Continued). Vital Statistics. September 30, 1918, to $114,140 as of De- 
i s 3 _e- cember 31, 1918, the surplus of $18,773 on 
ae ee 1 8 5 oe ete September 30 had become an impairment 
Py a mi aeteien a 5 a Ss. 5 5S & of $7,597 on December 31, 1918. The mor. 
, : x 4 S z > é 4 = Fi tality experience of the company increase: 
1904... $20,456 $1,196,000 $3,490,000 $ ef & >» &E” | trom 885 in 1917 to 1388 in 1918. During 
a me pr ceed Lyompees o £2 a fey the year 1917 the company made a gain 
tee ea yatu, sVUS, 3 Fe] out Y > = from mortality savings of $3,260, while in 
1907.... 84,756 6,344,500 11,347,500 t = = 3 g Se 1918 its loss because of excess mortality 
1908... 148,381 4,862,000 ~sopee Year. 5 3 2 Z was $14,386, a difference of $11,126 between 
a ey 9 398,000 ooann.nee 1906.... 4 4.0 2,372 3,780 In commenting upon the history of the 
ane omy saaenane Sateaen 1907.... 4 6.2 3,296 5,044 | company the examiner stated: 
sees ot ry aa 1908.... 4 7.1 2.612 6.767 “At a meeting of the directors Decem- 
~ a ae mene 1909.... 4 87 2715 7,489 ber 11, 1917, a resolution was adopted 
seee ’ ana as ane one 1910"... 4 8.7 3,481 10,089 recommending to the stockholders an tn- 
1915. ... 691,452 7,559, eae 1911.... 4 9 4,058 11,881 crease in authorized capital stock from 
1916.... 778,513 7,275,000 sy 1912.... 4 ree 5,842 15,115 $100,000 to $200,000. At the annual meet- 
1917.... 993,330 - 9,082,000 39,028,000 | 104. 4 75 6.507 18,182 ing of stockholders on February 5, 191s, 
1918.... 1,054,853 9,336,000 43,022,500 1914... 4 sap 3,573 16,896 directors for the year were elected. 
1915.Stip prem. 89 3,402 16,037 ° Por tne be 4 
1916.... 4 9.66 3,486 17,277 “At a special called meeting of stock- 
Giindiiiaiidnd ob tek i waaay 1917.... 4 6.68 4,219 19,610 holders held on the same day immedi. 
ately following the regular meeting, the 
ese pice LT Certificates are issued ranging from resolution of the Board of Directors re- 
Bs ey ’ ori $1,000 to $10,000 on lives between the ages lating to increase of capital stock as 
Den 98 etc. received. income. | °! 18 and 55 years. The amount to be paid adopted in December, 1917, was read and 
a . papas . 90.604 in case of death is specified in the certi- perm A resolution was adopted con- 
— saan popes ficate, though extra assessments may be rming this action of the Board of Di 
end glaaee Pry 17a,947 levied as needed to meet death claims. rectors, and authorizing the President, 
ocdsecesece The association operates in Ariz., Ark., Secretary and General Counsel to pro 
1907.......+++- 174,485 ATC BOS | oe). Cole, Ga, Ind. Iowa, Ken., Ky.. ceed with the legal requirements for in- 
SSS eee reeng ran Mich., Mo., Neb., N. M., Okla, Pa., S. D., creasing the authorized capital stock to 
Reb ei 392168 -—»«to,7a1 | Texas, Wash. and Wyo. Xt ddtee Aan owas) 9 
TR i tiediiinn 464,050 503,498 “At a special stockholders’ meeting 
OD suinocasaia 547,552 500,202 | NORTH AMERICAN LIFE ee on April 5. 000, sah tetadion ter tn. 
inci cahss eg mys we aaa Tiesto LL. crease of capital stock adopted February 
1915... ~——~««82T808 «655,605, | Since the publication in “Best's Lite | Sumner of shares of authorined  ccplia 
Brad. csvtcce 549,979 604,878 | Insurance Reports” (1919), pages 432-434, stock as 20,000, and define the par value 
SOOO i og 606,006 650,794 both inclusive, this company announced per yndin one of new stock as $10.00 per 
I a, 681,616 739,335 the following changes (to fill the vacan- pr-tlon ’ 
es st Seciatty aC wn “At a directors’ meeting on September 
by the death of Henry B. Overesch, form- > Tw & REND Wee ahapted pro- 
, ’ , viding for limiting sale of stock to W% 
Year Total erly third vice-president) : of the pew issue.” 
ending Claims Expenses disburse- EK. 8S. Ashbrooke was elected vice-presi- The examiner, in commenting upon stock 
Dec. 31 paid. paid. ments. dent and T. J. Fleming third vice-presi- sales, stated : 
1904... $12,231" $21,062 $33,293 | dent. “ When a 
1905... 17,250 45,954 66,436 Dr. Charles B. Irwin was appointed to Fo yy 0 ee pe iaecupes” dee 
1906... 25,500 64,031 89,531 | succeed Dr. O. M. Knox. H. O. Kramer cna 
1907... 48,500 102,658 151,158 and Thomas H. Harris were elected di- ane Bene sha ~apreatespeet ie aan 
1908... 73,896 91,791 220,846 | rectors to fill the vacancies of T. M. Knox company in a position to transact insur- 
1909... 114,756 106,971 270,604 | and H. B, Overesch. ance business while the balance of the 
1910... 131,950 153,093 333,900 stock was being sold. 
1911... 136,278 174,623 382,870 | PROVIDERS LIFE INSURANCE COM- “Dr. M. F. Bozinch, President of the 
1912... 197,900 235,745 433,649 PANY, CHICAGO, ILLINOIS. company, later resold this stock for the 
1933... 230,857 296,778 527,636 Report of Examination Reviewed. temporary owners. This was sold for 
1914... 316,806 227,237 544,252 This company was examined by the In- five times the par value and the original 
1915... 278,090 173,884 455,181 | surance Department of Illinois as of Sep- subscriber received four times the par 
1916.. 323,651 203,557 527,685 | tember 30, 1918, the report being dated value. The remaining amount, equal to 
1917... 238,584 216,625 461,588 | January 8, 1919. The examination covered the par value of the stock sold, was re- 
1918... 434,600 250,149 689,164 | the operations of the company from De- 


Cost to Members per $1,000 of Insurance. 





Year. Age 25. Age 35. Age 45. Age 56. 
1904..... $7.55 $8.92 $1032. ..... 
1909..... 9.00 11.00 13.00 $25.68 
1910..... 9.00 11.00 13.00 25.68 
1911..... 9.00 11.00 13.00 25.68 
1912..... 9.00 11.00 13.00 25.68 
1913..... 9.00 11,00 13.00 25.68 
1914..... 10.12 12.57 15.02 30.55 
1915..... 10.50 13.10 15.70 32.18 
1916..... 10.50 13.10°' 15.70 32.18 
SORT acrid 10.50 13.10 15.70 32.18 
aan 10.50 13.10 15.70 32.18 





cember 31, 1916, to and including Septem- 
ber 30, 1918. 
Financial Statement. 


As reported by As filed with 
examiners as Ins. Dept. as 
of Sept. 30, of Dec. 31, 
1918. 1918. 

$251,709 Admitted assets ...... $258,318 

$108,546 Net reserve ........... $131,946 

$110,660 | a yer err $114,140 

$18,773 a eee eee . $7,597 

$178,252 Total income ......... $241,627 

$125,530 Total disbursements.. $184,983 
*Impairment. 


It will be seen from the above that while 
the capital increased from $110,660 as of 


. 





tained by Dr. Bozinch for expenses of 
selling and commissions to stock sales- 
men. While this stock was being resold, 
certain stockholders, whose original in- 
tention was to retain the stock purchased, 
but who had subsequently become dis- 
satisfied, turned over their stock to be 
resold on the same basis. These trans- 
actions do not appear on the books of 
the company. 

“Under the action of the Board of Di- 
rectors on December 11, 1917, and of the 
stockholders on February 5, 1918, and 
April 5, 1918, Dr. Bozinch began the sale 
of the increased amount of stock author- 
ized on these dates. 

“This stock is also being sold for five 


—_ 
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times the par value. Of this sale price 
75% is paid to the company and 26% is 
retained by Dr. Bozinch for expense of 
selling and compensation of sales agents. 

“ Prior to September 30, 1918, new stock 
having a par value of $10,660.00 had been 
sold, paid for and issued. This appears 
in the financial statement under Income 
as ‘Increase in capital stock, $10,660.00; 
Premium on sale of capital stock, $42,- 
(40.00,, and under Disbursements as 
‘Commissions on stock sales, $13,325.00.’ 
Since September 30th 108 additional 
shares had been sold, have been fully 
paid for and issued. This was sold for 
$5,150.00, of which $1,030.00 was par value 
and $4,120.00 was premium or stock sur- 
plus. Commissions for the sale of these 
shares were $1,287.50. 

“Dr. Bozinch has furnished a schedule 
of stock subscriptions on which partial 
payments are being received. This shows 
total shares subscribed, 529; par value, 
5,200.00; sale price, $26,450.00. Paid to 
date (November 14, 1918), $6,880.00, and 
balance unpaid, $19,570.00. 

“The records of sales of the new issue 
of stock while in process of being paid 
for were kept in the name of Dr. Bozinch 
prior to October 15th. All money col- 
lected on partial payments has been paid 
to the company and the records hereafter 
will be kept on the company’s books. 

Books and Records. 

“The company has not been able to 
secure and retain help experienced in in- 
surance accounting. Also there appears 
to be no one experienced in insurance 
business among those responsible for the 
management of the company.” 


been materially lengthened by the un- 
satisfactory condition in which the 
books and records were found for the 
purposes of an examination * * *,” 


Reinsurance of Dakota Western Assurance 
Company of South Dakota. 

“As of December 31, 1915, the com- 
pany reinsured the business of the Da- 
kota Western Assurance Company of 
South Dakota, the business thereby ac- 
quired being all upon the non-participat- 
ing basis. Of this business $1,194,513 
remained in force on September 30th, 
1918. As consideration for the business 
the Surety Fund Life agreed to pay over 
to the Dakota Western, now in the 
hands of a receiver, 50% of the savings 
from mortality on said business, 50% of 
the excess interest earned on the re- 
serves of the reinsured business, and 
50% of the total loading collected on 
said policies. The reinsurance contract 
provides that the above payments shall 
be six in number, being due on the first 
day of March, 1917-1922 inclusive, cov- 
ering the earnings for the years 1916- 
1921 inclusive. The payment due March 
Ist, 1917, was made, but the second pay- 
ment due March Ist, 1918, has been held 
up pending adjustment of certain coun- 
terclaims between the two companies. 
The amount considered as accrued to the 
Dakota Western is included as a liabil- 
ity herein.” 


Progress of the Company. 
“The progress as a stock company 
has been slow, due to the fact that only 
$10,000 surplus was received from the 


rT 


is on the term plan, expiring at ages 50, 
55, 60 or 65. Only a very few whole life 
policies have ever been written in this 
department and, eventually, all the as- 
sessment business continued in force, ex- 
cept these few policies, will terminate by 
expiration, 

“ Assessment policies are, in general, 
stipulated premium, usually on a quar- 
terly Dasis, and the Optional Federal 
policies, comprising about two-thirds of 
the assessment business, are based on 
the National Fraternal Congress Table 
of Mortality and 4% interest, with ade- 
quate rates thereon and a provision in 
the contracts for maintaining reserves 
on the above basis. They have been so 
valued in this examination. No surren- 
der values are contained therein. The 
earlier assessment policies are on in- 
adequate rates and several forms con- 
tain extravagant guarantees at age of 
expiration, particularly the Standard 
policies, of which $81,000 remained in 
force September 30th, 1918. This con- 
tract guarantees upon expiration to re- 
turn in cash all the assessments for 
mortality received thereon since date 
of issue. 

“All assessment contracts contain a 
‘safety clause,’ permitting the company 
to make further assessments to pay 
claims, as conditioned in the contracts. 

“A considerable number of assessment 
policies have been transferred to the 
stock department and on these the com- 
pany has allowed toward premiums on 
the new policies the sum calculated as 
credit on such policies by the so-called 
‘ Accumulative’ method required by the 
laws of the State of Wisconsin. Very 





sale of the capital stock, hereinafter ex- | few such transfers have been made during 





THE REINSURANCE LIFE COMPANY plained, and to conditions brought | the current year. While it is believed 
OF AMERICA, DES MOINES, IOWA. | = about by the war. All funds belonging , f°F Various reasons that such trans- 
This company announced as of May 1, to assessment policyholders at date of | f€TS are advantageous to both the 

1919, that it has made considerable prog- changing to a stock basis and all funds policyholders and the company, there is 

ress in all essentials since the beginning of assessment policyholders since re- doubt as to the right of the Company 

of the year as follows: celved, together with the earnings to make the above allowances at time 

Admitted assets ..........05. $514,144.60 thereon, except the annual dues for ex- of transfer, since there is no provision 

Capital (paid im)............. $318,575.00 penses, have been and are carried as a in assessment contracts, except in a very 

SReNIaS.. +: ol kxsedeidraaedewwesc oe $244,244.70 full liability for the benefit of these few ordinary life policies issued shortly 

Insurance in force............ $2,847,000 .00 members. No funds or earnings of the before the reincorporation of the com- 


pany, for any cash surrender values of 
dividends prior to expiration of the con- 
tracts or prior to the end of stated 
periods, on a few forms. 


This is a gain of almost 100% in ad- 


. assessment members accrue to the bene- 
mitted assets, and over 100% in surplus. 


fit of the stock company, except the ex- 
pense loadings in return for conducting 
the assessment department.” 





SURETY FUND LIFE COMPANY, “An amendment to the Articles of In- 
MINNBAPOLIS, MINN. . siidene, eemastenant corporation, under date of December 
18808 . 22nd, 1914, is as follows: 
Report of Examination Reviewed. “The outstanding assessment busi- 


For the protection of existing policy- 


This company was examined as of Sep- ness, comprising $9,432,892 in force on holders, the funds on hand and all in- 
tember 30, 1918, by the Insurance Depart- September 30th, 1918, is on _ various vested assets of the company at the date 
ments of Minnesota and Montana. The forms of contracts, providing usually for upon which this company changes to a 
report is dated December 21, 1918, and is total and permanent disability benefits, [ legal reserve company, together with all 
signed by Chief Examiner J. W. Rich- payable in ten instalments, and contain- future net premium payments made by 
mond, for the State of Minnesota, and ing various provisions for payments of such policyholders, shall be segregated 
consulting actuary, Paul L. Woolston, for earnings to the holder of such contracts. and kept separate from payments made 
the State of Montana. On some forms the policies contain a by those becoming policyholders after 

The comments of the examiners are in 4 definite promise to pay earnings on a such date, and no disbursements shall be 
part as follows: ' specified date and the sources of the made therefrom except such as are 

earnings are specifically stated. On necessary and proper for the carrying 

Scope of Examination. other forms the amount of earnings to out of the terms of said present policies. 

“ The affairs of the company have been be paid is subject to the control of the “So far as the records disclose the 
inquired into since the date of the last Board of Directors, though the sources above paragraph has been carried out: in 
report, November 29th, 1916, and a finan- thereof are stated. No calculation of good faith by the company, in accord 
clal statement of the company’s condi- these earnings has ever been made and with their interpretation of its mean- 
tion on September 30th, 1918 * * *. set aside in accord with the contracts, ing. Not only the net premiums but the 

A detailed audit of many of the accounts although a very large sum is available interest earnings on the Assessment De- 

was made for the year 1918. * * * therefor, hereinafter shown as a lia- partment funds are carried as a liability 

Some errors were found. bility. therefor. This department is solvent, 








“The time consumed in the work has “Practically all assessment business (Continued on next page.) 
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SURETY FUND — (Continued). 

with a large wunapportioned surplus, 
amounting to $151,478.55 on September 
30th, 1918. There are certain old assess- 
ment forms, however, which possibly are 
not paying their pro rata share. It is 
believed they should be segregated and 
extra assessments levied thereon suf- 
ficient to pay their current claims, if it 
is found that the rates collected are in- 
adequate’ therefor. Later assessment 
policies pay a considerably higher rate. 


Stock Department. 

“As stated, the transfer to a stock 
company became effective October 26th, 
1915, and the company received only $10,- 
000 surplus from the sale of the capital 
stock of $100,000. This fact, together 
with the confusing litigation in which 
the company, its former officers, its pres- 
ent officers, the Western Syndicate In- 
Company — which owns over 
90% of the capital stock of the Surety 
Fund Life Company — and other parties, 
have been or are now involved, are the 
primary causes for the slow progress 
made by the Stock Department. These 
suits and countersuits, several of which 
are still pending, do not directly affect 
the Surety Fund Life Company, except 
that suit for the return of $150,000 profft, 
obtained by certain former officers 
through resale of the $100,000 of capital 
stock. 

“It is alleged in said suit now pend- 
ing, brought by A. S. Fleming, a policy- 
holder of the Surety Fund Life Assess- 
ment Department, that at the time the 
company was reorganized, Leslie C. 
Lane, E. J. Miller and W. P. Hobart 
were directors and officers of the Surety 
Fund Life and that they subscribed for 
3,000 shares each of the Surety Fund 
Life stock at $1100 per share. Mr. 
Miller is now secretary of the company, 
Mr. Lane and Mr. Hobart having re- 
signed. It is further alleged that the 
company was paid $11.00 per share for 
said 9,000 shares and that Lane, Miller 
and Hobart then sold this 9,000 shares 
to the Western Syndicate Investment 
Company for more than $240,000. Mr. 
Fleming's suit is for the restoration of 
and an accounting by them to the mem- 
bers of the Surety Fund Life Company 
of any and all moneys, rights or bene- 
fits received by them through the sale 
of the above 9,000 shares of capital 
stock. It is alleged that said stock was 
taken from the Surety Fund members 
by secret manipulations and conspira- 
cies at $11.00 per share and sold at a 
profit of $150,000. 

“The defendants have submitted a 
general denial in answer and, as stated, 
the suit is now pending. If the defend- 
ants are successful it will have no ef- 
fect on the Surety Fund Life, but if 
the plaintiff is successful it will, in the 
opinion of your examiners, yield the 
Assessment Fund of the Surety Fund 
Life an additional $150,000, or such part 
thereof as proves to be collectible. 

“In the above and other litigation the 
president of the company, Dr. OE. 
Klaveness, is not inv@ved except as an 
injured party. In no manner has Dr. 


Klaveness profited by the above or any 
Surety Fund Life 


other deals of the 

















Company or the Western Syndicate In- 
vestment Company, but the reverse is 
apparent. Dr. Klaveness represents in- 
terests who hold the large majority of 
the capital stock of the life company as 
collateral security for a loan to the 
Syndicate Company, and he is earnestly 
endeavoring to build up the life com- 
pany to a profitable and permanent 
basis. 

“The policies issued in the stock de- 
partment are unusual and attractive in 
form, generally speaking, but the busi- 
ness in force includes a considerable 
proportion of term insurance for stated 
periods or expiring at ages 50, 55, 60 or 
65, which is not believed to be profitable. 
The average premium on all business is 
low and the principal policies are predi- 
cated upon the American Experience 
Table of Mortality and 4% interest as- 
sumption. It is believed that all poli- 
cies should be revised to a 34%4% basis 
and the energies of the company con- 
centrated upon selling insurance at a 
higher average premium per $1,000." 


Financial Statement. 
Financial statement and comments there- 
on omitted except as follows: 

“Assigned Funds — Assessment 
icyholders, $151,478.55. 

“At the end of the calendar years 
1915, 1916 and 1917, the company made 
a careful calculation to ascertain the as- 
sets and surplus of the assessment de- 
partment. An examination of these cal- 
culations indicates that they were made 
in a fair and accurate manner. At the 
end of each of said three-years the sur- 

*plus shown by such calculations was 
distributed to the individual assessment 
policies in accord with the method pro- 
vided in the insurance laws of the State 
of Wisconsin, but such apportionment 
had no effect upon the annual statements 
of the company filed with the State of 
Minnesota and other states, except Wis- 
consin. In the said annual statements 
the company set aside as a reserve lia- 
bility the amount required in the valua- 
tion certificate issued by the Insurance 
Department of the State of Minnesota, 
the remainder of the surplus of the as- 
sessment department being carried as 
unapportioned liability for the benefit 
of such members. 

“In this examination the assets of the 
assessment department on December 

eSist, 1917, as per the company's calcula- 
tion thereof, have been carried forward 
to September 30th, 1918, and determined 
as $513,576.99, on an admitted basis. 
From this the apportioned liabilities of 
said department, included in the finan- 
cial statement herein, namely: $362,- 
098.44, have been deducted, leaving 
$151,478 55 as the unapportioned sum to 


pol- 





be entered as a liability. Apportioned 
liabilities were as follows: 
* Heat SSSR VED. ch iisedven code deh $277,523.00 
Total and permanent disa- 

PE eae res ee 7,064.18 
Present value of supplemen- 

tary contracts ............ 55,850.74 
Present value, total disability 

SEES ep By» 7 oN 5,724.60 
Unpaid death claims........ 15,500.00 
Premiums paid in advance.. 435.92 

Wan o's b eéneccaéudesee $362,008.44 | 





“As previously stated herein, it is be. 
lieved that there should be no unappor- 
tioned funds in this department, but that 
the amount so carried should be appor- 
tioned and set aside as a liability to the 
individual contracts in accord with the 
terms thereof. 


Capital Stock, $100,000. 

“The capital stock outstanding was 
checked from the stubs of the stock cer- 
tificate book and found to be $100,000, 
which is the amount of the capitaliza- 
tion. The capital stock is divided into 
10,000 shares of the par value of $10.00 
each. The principal stockholder is the 
Western Syndicate Investment Com- 
pany, which is of record as owning 9.- 
380 shares out of the -total issue of 10,000. 
The remaining shares are held by vari- 
ous persons whose holdings range from 
1 to 135 shares each. 


Surplus, $7,856.78. 

“It is apparent that while the assess- 
ment department is in a sound financial 
condition, “considering the fact that 
practically all policies therein expire at 
or prior to age 6 and provide for ad- 
ditional assessments whenever found 
necessary to pay claims, the stock de- 
partment is in precarious condition as to 
surplus and is possesed of free surplus 
amounting to only $7,856.78 on Septem- 
ber 30, 1918. The policies in this depart- 
ment, however, are adequately protected 
financially, as the company possesses a 
surplus as regards policyholders of 
$107,856.78, all of which is set aside as 
security for them, after providing for 
actual and contingent liabilities. The 
business in force on the stock plan 
amounts to 1839 policies, insuring $5,- 
785,471. The mortality incurred since 
September 30th, 1918, has been much 
heavier than usual, due to the epidemic 
of Spanish influenza, but a large major- 
ity of claims from this cause has been 
sustained on assessment policies. It is 
possible that the company may be pos- 
sessed of a surplus in this department 
on December 3ist, 1918, but, if not, an 
impairment of the capital stock will ex- 
ist, which must be made good if the 
company intends to continue in business 
on the present plan. 

“It is evident that the stock depart- 


ment has lost money this year, if the 
liabilities on December 3lst, 1917, had 
been set up by the company on the 


same basis as herein shown. While a 
higher reserve than that carried by the 
company has been set up herein on the 
Gross Premium Endowment Policies is- 
sued subsequent to September 30th, 1915, 
and the present value of future instal- 
ments on total disability claims has been 
also entered as a liability, these sums 
are much more than offset by the reduc- 
tion in the reserves entered herein for 
the total and permanent disability bene- 
fits, the unsettled claims allowed against 
the Dakota Western Assurance Com- 
pany, and nearly $3,000 of agents’ notes 
outstanding on September 30th, but col- 
lected early in October, which have been 
admitted herein as an asset. On a 
strictly identical basis of computing the 
surplus on December 3l1st, 1917, and Sep- 
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tember 30th, 1918, it is believed that the 
company has sustained an average loss 
of $1,000 a month from surplus during 
the first nine months of the current year. 
“In order to conduct an active and 
growing campaign for business in the 
stock department and to prevent further 
reduction of the business in force, more 
surplus is greatly needed by the com- 
pany.” ' 
Deposits with Minnesota Department. 
“Domestic companies of this class in 
the State of Minnesota are required by 
the laws of said State to have on de- 
posit with the Insurance Comissioner of 
Minnesota, as security for all their 
policyholders, stocks or bonds of said 
State, or of the United States, or first 
mortgages on real estate within said 
State, to an amount the actual market 
value of which shall never be less than 
$100,000."" 


General Remarks. 

“The affairs of the company are ad- 
ministered with economy, responsibility 
and conservatism. No evidence is found 
of any intent to avoid payment of just 
claims; in fact, the attitude of the com- 
pany appears at times to be more lib- 
eral than is advisable, considering the 
amount of the surplus funds in the stock 
department. The interests of the policy- 
holders are first considered and those of 
the stockholders second. The company 
has been handicapped, to a material ex- 
tent, by lack of experience in the legal 
reserve life business.” 


Statement of the Company. 
Extracts from the statement of the com- 
pany for the year ending December 31, 
1918, as filed with the insurance depart- 
ments, are as follows: 


Genes GED ‘a cccecdecésces $871,568 
Eee DOE dabbncsébeebeneénec $638,524 
Ch + & sedebans othe sactaece $100,000 
Dc 2: Ge-nieeh thos pag onanes $1,522 
ey > OE a oe ad ce wg $27.568 
Wee, “EY Gncroccesccess $242,108 
ee I? cee oc ccebeese $338,668 
Ee. o's oa couatece $256,111 
Insurance written ............ $1,284,655 


Insurance in force ............ $13,602,679 
Mortality Experience. 1918 1917 
Ratio actual to expected.... 80.0% G4.4% 


IMS Mortality savings............ $32,613 


We are advised by the Insurance De- 
partment of Minnesota in a communication 
dated May 26, 1919, that the actuary of the 
department has been advised by the of- 
ficers of the company that since the first 


of the year there has been a voluntary | 


donation made by the stockholders in the 
sum of $25,000 in order to provide for a 
working surplus. 





WEST COAST-SAN FRANCISCO LIFE IN- 
SURANCE COMPANY, SAN FRAN- 
CISCO, CALIF. 

Examination Reviewed. 

This company was examined (Conven- 
tion Examination) by the Insurance De- 
partments of California, Oregon and Wash- 
ington, under the direction of Hon. James 
R. Young, chairman of the Committee on 


— 





Examinations. The report, dated March 1, 
1919, in referring to the scope of the ex- 
amination, states: 


“The last examination of the company 
having taken place in 1915, before its 
policy had been fully established, it was 
deemed advisable to examine into all 
phases of the business from the com- 
mencement of operation. This neces- 
sitated : 


‘1. Examination of the corporation and 
historical status. 

“2. Test audit of the books and verifi- 
cation of cash accounts. 

“3. Valuation of policies as of Decem- 
ber 3ist, 1918. 

“4. Examination and appraisal of stocks 
and bonds owned outright or held 
as collateral, of real estate owned 
and of security underlying those 
mortgage loans on which the 
value of the underlying security 
had not been previously estab- 
lished to the satisfaction of the 
examiners. 

‘S. Examination of policy, agency and 
other contracts, with particular 
reference to the reinsurance agree- 
ment disposing of the industrial 
business of the company. 

“6. General survey of the cost of ope- 
ration, with particular reference 
to the cost of production.” 


The examiners referred at length to the 
merging of the West Coast Life and the 
San Francisco Life, stating in part as fol- 
lows: 

“In consideration of the transfer of 
this business to the West Coast-San 
Francisco Life Insurance Company, the 
latter issued to the West Coast Life 16,- 
207 and to the San Francisco Life 184,793 
shares of its capital stock and, in addi- 
tion thereto, it agreed with the West 
Coast Life to issue, and it did issue to 
the West Coast Life, a scrip certificate 
obligating the West Coast-San Francisco 
Life Insurance Company to pay as part 
consideration for the industrial business 
of the West Coast Life $270,876.80, being 
an amount equal to forty times the in- 
dustrial debit of the West Coast Life 
Insurance Company. The scrip was non- 
interest bearing. 


“On October 19, 1915, the capital stock 
was reduced $250,000. 


“The West Coast-San Francisco Life 
has been a heavy writer since 1916, its 
ordinary business in force on December 
Sist, 1918, being $34,777,521 and the in- 
dustrial business as of December 30, 1918, 
the date of reinsurance later referred to, 
carried weekly debit of $10,429.60. 

“The burden upon surplus because of 
heavy ordinary production and the re- 
duction in value of assets, together with 
the heevy strain upon surplus because of 
industrial production, have been the 
principal factors in retarding the net sur- 
plus accumulations. These conditions 


were mainly responsible for the small 
amount of the company’s surplus as of 
December 31st, 1917, when in its state- 
ment to the various insurance depart- 
ments it showed a surplus of only $14,- 
214.60. 








“At the beginning of 1918, recognizing 
the necessity for conservation of its 
funds, the responsible heads of the com- 
pany proceeded to evolve means to rem- 
edy this almost constant reduction in 
surplus, and during the year just ended 
has made progress in that direction. 

“By a rearrangement of its agency con- 
tracts and increased economy in field ex- 
pense, it proceeded upon the year’s ac- 
tivity with a prdégram which tended to 
relieve the burden upon surplus from 
ordinary production, and which reduced 
the burden from the industrial end, but 
the influenza epidemic commencing in 
October, 1918, destroyed the prospect of 
surplus gain during the year. 

“In December, 1918, the company con- 
summated an agreement with the Metro- 
politan Life Insurance Company, where- 
by all industrial business, except the 
paid-up policies, was disposed of to that 
company.” 


Financial Statement as of December 31, 1918. 


Extracts. 

BEE. BENE: oc ccckincticococe $4,131,517 .89 
Met. FOROTVD ccccdevsccaccecocess 3,156,276. 00 
Scrip to W. C. Life Ins. Co..... 189,508. 
inns dbtethe ee cabhnens 250,000 .00 
PS . ds omedsekscdeeu te elder 47,680.91 
a Ml a4 d06 men bhwe wwe 360,828 .93 
Premium income ............+.:. 1,842,808 .08 
Ot DIR...» cnandtdencesceens 5,610,752.89 
Net amount paid for losses and 

matured endowments ........ 476,629.46 
Total paid policyholders....... 614,910.00 
Total disbursements ........... 1,737,883 .90 
Insurance written ............. 14,767,407 .00 
Insurance in force.............. 34,867,688 .00 


The examiners, in referring to claims, 
state: 


“Pending death claims are registered 
as soon as notice thereof is received, but 
are not given a claim number until paid, 
hence pending claims are not numbered 
and claims never paid have not been 
numbered. There is also a register of 
Paid Death Claims, containing a con- 
secutive record thereof in numerical and 
chronological order. 


“The unpaid claims were brought down 
to include all 1918 losses, of which notice 
had been received prior to February 25, 
1919, and an item of $5,000 liability was 
included to cover any such claims of 
which notice had not yet reached the 
company. 

“The unusually large amount is due 
to the inffuenza losses, from which the 
company suffered the same as all life 
insurance companies, but to a less de- 
gree than many. The amount of such 
losses to January 14, 1919, was $176.,- 
083.29. The actual to expected mortality 
for 1918 was 98.38%. 

“There were no resisted claims. 

“The following suggestions are made: 
“(1) That all accident and health 
claims, from whatever source, be entered 
in the claim register as soon as notice is 
received, the present book for paid claims 
being revised therefor, if found neces- 
sary. 

_ “(2) That all*claims of any character 

be assigned a claim number as soon as 

notice thereof is received and entry is 
(Continued on next page.) 
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WEST COAST—SAN FRANCISCO — 
(Continued). 

made in a claim register. Every such 

claim should have a permanent file and 

the full entries to the closing of claim 

completed in the claim register. 

“(3) That the Pending Death Claim 
Register and the Paid Death Claim Reg- 
ister of life claims be combined into one 
book, to avoid apgarently unnecessary 
repetition.” 

The examiners stated in reference to an- 
nual and deferred dividends as follows: 

“The company has not previously car- 
ried any liability for this item. The 
basis thereof was approved and the divi- 
dends apportioned by resolution of the 
Executive Committee November 26, 1918. 
The amount of this fund is rapidly in- 
creasing, due to the greater length of 
time the policies have been in force and 
to the additional business on which divi- 
dends become payable each year. 

“All the deferred dividend insurance in 
force was acquired by reinsurance. The 
West Coast-San Francisco Life has not 
written any Deferred Dividend business. 
For some years no dividends were appor- 
tioned to these contracts, but at the end 
of 1917 the sum of $70,644 was carried as 
a liability therefor. During the progress 
of the examination this action was af- 
firmed and a further sum of $55,000 was 
set aside as an addition to this fund, by 
resolution of the Executive Committee, 
on February 25, 1919. The total amount 
is the liability entered herein, $125,644. 

“No resolution of the Board of Direct- 
ors, setting aside this fund as a fixed and 
permanent liability, has yet been passed. 
There has been no meeting of the board 
since the apportionment of the $55,000 
aforesaid. The examiners are assured 
that such a resolution will be adopted at 
the next meeting of the Board of Direct- 
ors, by which the entire Deferred Divi- 
dend Fund will become a definite liabil- 
ity to be drawn upon only for payments 
to the holders of these contracts. 
“Special Correspondents’ Compensation : 

“Certain contracts acquired from the 
West Coast Life and written some years 
ago provided for a division among the 
holders of these contracts of a fund com- 
puted and paid annually in accordance 
with the provisions thereof. The accrued 
liability therefor was $4,972.86. These 
payments are gradually decreasing and 
will eventually disappear. No such con- 
tracts have ever been written by the 
West Coast-San Francisco Life Insurance 
Company. 

“Definite Bonus Fund: 

“The company has written and is now 
writing in a part of its territory, so- 
called ‘Definite Bonus Policies,’ under 
which a fixed amount of each premium 
‘after the first is contributed to a fund 
to draw three and one-half per cent. com- 
pound interest and be divided among the 


various classes of such policies in force 
at the end of each five-year period. The 
liability herein, namely, $48,546, repre- 
sents this accrued fund, including inter- 
est, on December 31, 1918.” 

In closing, the report states: 

“As a result of this examination, the 
company is found to be sound, aggres- 
sive and responsible. Its attitude toward 
policyholders has been liberal and con- 
scientious. Its officers are men of stand- 
ing and ability, who give the affairs of 
the institution their close supervision. 
The outlook for the company is more at- 


ing its history, and it is believed that 

with economical and able management 

the future of this institution will prove 
satisfactory to both policyholders and 
stockholders.” 

The examination was signed by John F. 
Barry and F. P. Cooper, examiners of the 
California Insurance Department; Paul L. 
Woulston, consulting actuary, representing 
the Oregon Insurance Department, and 
Stewart E. Smith, examiner of the Wash- 
ington Insurance Department. ' 





WESTERN LIFE INSURANCE CO., 
DES MOINES, IA, 

Report of Examination Reviewed. 

This company was examined by the In- 
surance Department of lowa, December 31, 
1918, the report being dated February 28 
1919. The examiner, in referring to the 
real estate owned by the company, stated: 

*“ Your examiner believes that the real 
estate account as carried in the 1918 
statement is proper and is as contem- 
plated by the convention blank. 

“An appraisal of the company’s prop- 
erty was secured by the Department dur- 
ing the course of this examination, and 
a copy of the appraisal follows: 

“ Des Moines, lowa, 
** January 7, 1919. 
“ Insurance Department, Mr. J. F. Taake, 


Superintendent, Western Life Insur- 
ance Company, Mr. J. H. Jamison, 
President: 
** Gentlemen : 


“We are acquainted with the real es- 
tate belonging to the Western Life In- 
surance Company, described as follows: 

= oe * > -_ @ > 

“And the five-story building.and im- 
provements thereon, and fixtures therein 

“We have inspected these premises 
and are of the opinion that the real es- 

tate, the five-story building and im- 

provements thereon, and fixtures therein, 

were fairly and reasonably worth on 

January 1, 1919, $150,000. 

“Yours very truly, 
“TT. A. HARDING, 
“HOWARD J. CLARK.” 

Extracts from the financial statement of 
the company as of December 3ist are as 
follows: 
Admitted assets 





tractive at present than at any time dur- . 





ee GRUENED 6006 004b600s 60 bbh cae »« 320,353.84 
GEE <6 ceaees cane emaceeedebeee 193,525.00 
DED b cn coacceebes es cbesdenede 18,722.91 
New premiums ........... echoes 97,493.51 
Total premiums ...........eee5. 278,655.89 
UD CED cccccncdccdesecccavee 340,188.03 


Net amount paid for losses and 


matured endowments .......... 43,122.21 
Total payments to polcyholders 59,813.83 
Total disbursements ............ 249,903.70 


The examiner, in referring to the double 
indemnity clause, stated: 

“Some few years ago, the company 
was desirous of issuing a double indem- 
nity clause in connection with life poli- 
cies, and at that tme the Department was 
of the opinion that in order to issue 
this provision a company must have a 
paid-up capital stock of $200,000. In 
place of selling the additional capital re- 
quired, this company set aside a suf- 
ficient amount of their surplus to make 
their deposit with the Department for 
capital stock $200,000. The annual state- 
ments on file with this Department in 
which they show their paid-up capital 
as $200,000 were not correct, as the entire 
$200,000 has never been entirely paid up. 
Section 1783-g, chapter 7, title IX, of 
‘the Code of lowa, relative to the capital 
stock of insurance companies, is as fol- 
lows: 

“*No insurance company shall, after 
the taking effect of this act, be per- 
anitted te advertise or publish an au- 
thorized capital, or to represent in any 
manner itself as possessed of any greater 
capital than that actually paid up and 
invested as above provided.’ 

“This matter was called to the atten- 
t'on of the officers of the company and 
it was decided by urutual agreement to 

crease the ledger amount of capital to 
‘hat which is actually paid up and in- 
vested according to law.” 

The closing comments of the examiner 
contain the following: 

“A great improvement was noted in the 
books and records during 1918, and on 
December 31, 1918, they were found to 
be correct and in balance. 

“The company’s insurance account as 
of December 31, 1918, shows insurance in 
force of $8,504,508—a gain over Decem- 
ber 31, 1917, of $1,485,573.” 





WESTERN MUTUAL LIFE ASSOCIA- 
TION, LOS ANGELES, CAL. 

This association, which reported $820. 
461 of admitted assets on December °*1. 
1918, had insurance in ‘force of $19,201.000 

The association is at present licensed 
under the Mobile Fraternal Insurance Law 
and proposes taking advantage of the law 
recently passed in California intended to 
enable fraternal societies and assessment 
associations to change to the legal reserve 
basis. 

It is the intention of this association to 
comply as of December 31, 1919. 


a 





Keep this Paper in a Binder for Convenient 
Reference. 
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Best’s Life Reporting Service 


A subscriber to this service is entitled to 


(a) Best’s Life Insurance Reports (annual volume). 

(b) Best’s Policy Analyses and Dividend Illustrations. 

(c) Best’s Life Insurance News, issuedmonthly: One year from June 1. 

(d) Special Information on Request, concerning life insurance matters: No charge un- 


less a special investigation is necessary. 


(e) Special Confidential Reports upon request; unlimited service. 
While each of these publications is imporant in itself, collectively, with the material 
advantages subscribers have under the designations (d) and (e) (above), they become a 


necessity in every well equipped office. 


The life insurance official, and likewise the soliciting agent, in these days that demand 
such a high order of efficiency, require not only 
plishments of life insurance institutions, but accurate knowledge as to present practices and 
conditions. The reports are of especial value this year in view of the effects of the influenza 


epidemic upon the various institutions. 


A few letters of endorsements, picked at random, from hundred on file: 


BAGLEY, WILLET AND PAINE 
General Agents at Macon, ao — Mutual 
Life Insurance Com 

“This agency was established ~e To12. Since that 
time we have been subscribers to your insurance 
reports and publications. We depend upon you for the 
facts and we have never been disappointed either in 
accuracy or completeness. We should not like to try 

to get along without your very good help.” 


STUART E. KING 
General Agent at Portland, Oregon. (Mutual Benefit 
Life Insurance Company of Newark, N. J.) 

“Your publications are found almost indispensable 
in my work, and I unhesitatingly recommend your life 
reports as being, in my opinion, absolutely fair ance 
a as well as being very valuable on account of 
the sco oa large amount of detailed information 
which th , give.” 





W. B. PACE 
General Agent at Louisville, Ky. (Equitable Life 
Insurance Company of Iowa.) 

“T want you to know that your publications and 
special et wy have been of invaluable service to me 
for a number of yours past, and for the small cost 
charged for same believe have gotten the biggest 
return for my money of any "thing invested by me for 
the interest of my agency. 


ROYAL 8. GOLDSBURY 
General Agent at Pittsburgh, Pa. (Northwestern Mutual 
Life Insurance Company of Milwaukee, Wis.) 

“T congratulate you on completing 20 years of in- 
surance reporting. As far as the life Insurance reports 
are concerned I believe that they are the best that are 
published in this Country. Our Agency has always 
trusted them absolutely and has never found any 
reason to be disappointed.”’ 


If you have not this complete service write to 


ALFRED M. BEST COMPANY, Inc. 


100 William Street, New York, N. Y. 


Our subscription rates are to be advanced shortly. Present rates maintained for June 


only. 


comprehensive knowledge of past accom- 


JOHN LIL. D. BRISTOL 
General Agent at New York. (Northwestern Mutual 
Life Insurance Company of Milwaukee, Wis.) 

“ Allow me to congratulate you upon the completion 
of your twenty years of life insurance gy eS Your 
publications have certainly been complete and fair, and 
are especially esteemed at this office.”’ 


HENRY B. RAMSEY 
Manager for Nebraska and South Daketa at Omaha, 
Nebraska. (Prudential Insurance Company 
of America, Newark, N. J. 

“ We wish to congratulate you on the completing of 
the 20 years of insurance reporting and owing to the 
fact that the 14th annual edition is being issued I can 
frankly say that I consider this the best life insurance 
report also the best policy analysis and dividend 
illustrations and the most valuable book that is pub- 
lished along these lines and I would not consider being 
without them in my library. The help that it gives 
cannot be over-estimated.’ 


——— 


WILLIAM 8. ASHBROOK 
Agency Secretary, Provident Life and Trust 
Company, Philadelphia, Pa. 

“It was one of my duties for many years to conduct 
a Bureau of Information and answer questions from 
all portions of our agency field. I found Best's Reports 
invaluable to have within easy reach of my hand. 
Frequently questions arose which called for special 
reports. hese were carefully and promptly prepared, 
ample yet concise, and none which did not show fair- 
mindedness. Sometimes I had overlooked information 
which had already been received. This was courteously 
pointed out with the promise to supplement it had 
there been later te nag se I am obliged to you for 
an opportunity of setting forth how satisfactory Best's 
service has been.” 














